' TOWNSHIP

Sandstone Charter Township
7940 County Farm Road
Parma, M| 49269
(517) 784-4712

Resolution 2026-1a

Resolution to Adopt Poverty Exemption Policy & Guidelines
Including Income & Asset Tests

WHEREAS, Michigan Public Act 390 of 1994, (MCL 211.7u), as amended, provides that “the principal residence
of a person who, in the judgment of the supervisor and board of review, by reason of poverty, is unable to
contribute toward the public charges is eligible for exemption in whole or in part from the collection of taxes
under this act;” and

WHEREAS, Michigan Public Act 390 of 1994, (MCL 211.7u), as amended, further provides that the governing
body of the local assessing unit shall determine and make available to the public, the policy and guidelines that
the local assessing unit uses for the granting of exemptions which shall include specific income and asset levels
of the claimant and total household income and assets; and

WHEREAS, the adoption of guidelines for poverty exemptions is within the purview of the Board of Trustees of
Sandstone Charter Township; and

WHEREAS, Sandstone Charter Township desires to adopt certain guidelines for the Township Supervisor and
the Board of Review to implement in compliance with Michigan Public Act 390 of 1994, (MCL 211.7u), as
amended, and State Tax Commission Bulletin 17 of 2025; and

WHEREAS, pursuant to state law, such guidelines are to include but not be limited to the specific income and
asset levels of the claimant and all persons residing in the household filed in the current or immediately
preceding year.

NOW, THEREFORE, BE IT RESOLVED that the Sandstone Charter Township Board does hereby adopt the
following Poverty Exemption Policy and Guidelines for 2026, including Income and Asset Tests, as follows:

To be eligible, a person shall do all the following on an annual basis:
1) Be an owner of and occupy as a principal residence the property for which an exemption is requested.

2) File a claim with the Assessor, on Michigan Department of Treasury Form 5737 (Rev. 10-25), Application
and Affirmation for MCL 211.7u Poverty Exemption, accompanied by federal and state income tax returns
for all persons residing in the principal residence, including any property tax credit returns, filed in the
immediately preceding year or in the current year. If no tax returns were required to be filed, submit
Michigan Department of Treasury Form 4988 (Rev. 05-12), Poverty Exemption Affidavit.

3) Produce a valid driver’s license or other form of identification, if requested.

4) Produce a deed, land contract, or other evidence of ownership of the property for which an exemption is
requested, if requested.

5) Provide documentary evidence, and testimony, if requested, establishing an income level below 1.38 times
the federal poverty income guidelines as defined and determined annually by the United States Office of
Management and Budget, based upon family size, per the table below.
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Poverty Exemption Income Test for 2026

Size of Federal Poverty Sandstone Twp Sandstone Twp
Family Unit Guidelines Multiplier Exemption Amt
1 $15,650 1.38 $21,597
2 $21,150 1.38 $29,187
3 $26,650 1.38 $36,777
4 $32,150 1.38 $44,367
5 $37,650 1.38 $51,957
6 $43,150 1.38 $59,547
7 $48,650 1.38 $67,137
8 $54,150 1.38 $74,727
Add’l Person $5,500 1.38 $7,590

The income information shall include the specific income for the person claiming the exemption and all persons
living in the principal residence. Income considered may include but is not limited to:

¢ Money, wages, salaries before deductions, and regular contributions from persons not living in the
residence

¢ Net receipts from non-farm and farm self-employment (receipts from a person’s own business, professional
enterprise, or partnership, after business expense deductions)

¢ Regular payments from social security, railroad retirement, unemployment, worker’s compensation,
veteran’s payments, public assistance, and supplemental security income (SSI)

¢ Alimony, child support, military family allotments

¢ Private and governmental retirement and disability pensions, regular insurance, annuity payments

¢ College or university scholarships, grants, fellowships, and assistantships

¢ Dividends, interest, and net income from rentals, royalties, estates, trusts, gambling or lottery winnings

6) Provide documentary evidence, and testimony, if requested, establishing that assets or other property that
could be used, or converted to cash for use in the payment of property taxes as required by MCL 211.7u(4) do
not exceed the thresholds set forth below:

Poverty Exemption Asset Test for 2026

The total value of the assets of the applicant and each member of the applicant's household, combined, shall
not exceed $20,000.00.

Assets to be counted in determining eligibility for the poverty exemption include relatively liquid assets such as
(but not limited to):

¢ Bank accounts

e Stocks and bonds, pensions, IRAs and other investment accounts

¢ Withdrawals of bank deposits and borrowed money

¢ Gifts, loans, lump-sum inheritances and one-time insurance payments

* Money received from the sale of property such as stocks, bonds, a house or a car (unless a person is in the
specific business of selling such property)

Relatively non-liquid assets to be counted in determining eligibility for the poverty exemption include, but are not
limited to:

¢ An ownership interest in any parcel of land other than the parcel on which the taxpayer’s principal
residence is located. “Ownership interest” shall include ownership in a limited liability company, partnership
or corporation which has an ownership interest in land.
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The following assets shall not be counted in determining eligibility for the poverty exemption:

e The taxpayer’s principal residence. including the parcel on which it is located.

o Automobiles, trucks, or recreational vehicles such as campers, motor-homes, boats, ATVs, snowmobiles,
motorcycles

e Household goods such as furniture, electronics, appliances, dishes and clothing

o Jewelry, antiques, or artworks

e Equipment, tools or other personal property of value

¢ Federal non-cash benefits programs such as Medicare, Medicaid, food stamps and school lunches

¢ Food or housing received in lieu of wages and the value of food and fuel produced and consumed on
farms.

The Board of Review will not reduce the value of the assets by the amounts of any indebtedness otherwise
owed by the applicant.

Applications for poverty exemptions will be evaluated based on information submitted to the Board of Review by
the applicant, testimony taken from the applicant, and information gathered by the Board from any source.

If the applicant meets both the income and asset tests, the amount of the property tax exemption will be 100%.

The foregoing resolution was offered by Board of Trustees Member G. Britten and supported by Board of
Trustees Member Hale

Upon roll call vote, the following members of the Board of Trustees voted
"Aye:"Noble, K.Britten, Vanwinkle, Marks, Cantrell, Hale, G. Briten (7 votes in favor)

"Nay:" (0 votes against)

The Supervisor declared the resolution adopted.

CERTIFICATE

I, Kimberly M. Britten, she duly elected and acting Clerk of Sandstone Charter Township, hereby certify that the
foregoing is a true and complete copy of that resolution adopted by a roll call vote of the members of the Board
of Trustees of said township at the regular meeting of said board, held on, Monday, June 8, 2026, at which
meeting a quorum was present, and that said resolution was ordered to take immediate effect. | further certify
that public notice of the meeting was given pursuant to and in full compliance with Michigan Act 267 of 1976, as
amended, (the Open Meetings Act, MCL §15.261 et seq.), and that the minutes of the meeting were kept and
will be or have been made available as required by the Act.

Kimberly M.Britten,

Kimberly M. Britten

Clerk

Sandstone Charter Township
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